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Note from Your State Director, Christine 
White 
Michigan is home to over 51,000 farms spanning 9.95 million acres 
of operating farm land.  Michigan famers produce around $8.7 
billion in agriculture products annually.  There is no doubt that 
agriculture is a thriving and critical segment of the Michigan 
economy from hay fields in the Upper Peninsula to urban 
aquaculture in Detroit - and everything in between. 

With El Niño in the West and a relatively mild winter, this should be 
an interesting production year.  We at Michigan Farm Service 
Agency are here with loans and programs to help your farm 
succeed, in good times and bad.     

 
Beginning Farmer Loans 
FSA assists beginning farmers to finance agricultural enterprises. 
Under these designated farm loan programs, FSA can provide 
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Price Support Dale Allen, 
Conservation  

Please contact your local FSA 
Office for questions specific to 
your operation or county.  

financing to eligible applicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a person who: 

• Has operated a farm for not more than 10 years 
• Will materially and substantially participate in the operation 

of the farm 
• Agrees to participate in a loan assessment, borrower 

training and financial management program sponsored by 
FSA 

• Does not own a farm in excess of 30 percent of the 
county’s average size farm.  
 
Additional program information, loan applications, and 
other materials are available at your local USDA Service 
Center.  You may also visit www.fsa.usda.gov. 

 

 
USDA 49th Enrollment Period for the Conservation Reserve 
Program Ends Feb. 26 
December 2015 Marked 30th Anniversary for the Nation’s Most Successful Voluntary Conservation 
Program  

Farmers and ranchers are reminded that the general enrollment period for the Conservation 
Reserve Program (CRP) ends on Feb. 26, 2016. December 2015 marked the 30th anniversary of 
CRP, a federally funded program that assists agricultural producers with the cost of restoring, 
enhancing and protecting certain grasses, shrubs and trees to improve water quality, prevent soil 
erosion and reduce loss of wildlife habitat. 

As of September 2015, 24.2 million acres were enrolled in CRP. CRP also is protecting more than 
170,000 stream miles with riparian forest and grass buffers, enough to go around the world 7 times. 
For an interactive tour of CRP success stories from across the U.S., 
visit www.fsa.usda.gov/CRPis30, or follow on Twitter at #CRPis30. 

Participants in CRP establish long-term, resource-conserving plant species, such as approved 
grasses or trees (known as “covers”) to control soil erosion, improve water quality and develop 
wildlife habitat on marginally productive agricultural lands. In return, FSA provides participants with 
rental payments and cost-share assistance. At times when commodity prices are low, enrolling 
sensitive lands in CRP can be especially attractive to farmers and ranchers, as it softens the 
economic hardship for landowners at the same time that it provides ecological benefits. Contract 
duration is between 10 and 15 years. The long-term goal of the program is to re-establish native 
plant species on marginal agricultural lands for the primary purpose of preventing soil erosion and 
improving water quality and related benefits of reducing loss of wildlife habitat. 

Contracts on 1.64 million acres of CRP are set to expire on Sept. 30, 2016. Producers with expiring 
contracts or producers with environmentally sensitive land are encouraged to evaluate their options 
under CRP. 

Since it was established on Dec. 23, 1985, CRP has:  

• Prevented more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump 
trucks; 
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• Reduced nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 
85 percent respectively; 

• Sequestered an annual average of 49 million tons of greenhouse gases, equal to taking 9 
million cars off the road.  

Since 1996, CRP has created nearly 2.7 million acres of restored wetlands. 

For more information FSA conservation programs, visit a local FSA office 
or www.fsa.usda.gov/conservation. To find your local FSA office, visit http://offices.usda.gov.  

 
Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, wheat, barley, minor 
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans 
between $50,000 and $100,000 will no longer require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, 
visit http://offices.usda.gov. 

 
MAL and LDP Policy Changes for Crop Years 2015-2018 
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.  

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.  

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, wool and honey.  MALs provide producers interim financing after 
harvest to help them meet cash flow needs without having to sell their commodities when market 
prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to 
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forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and 
LDPs are not available for sugar. 

FSA is now accepting requests for 2015 MALs and LDPs for all eligible commodities after harvest.  

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution.  

Additionally, form CCC-902 and CCC-901 must be submitted for the 2014 crop year, if applicable, 
with a county committee determination and updated subsidiary files.  

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

 
Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.  

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.   

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits.  

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.    

 
Loans for Targeted Underserved Producers 
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FSA has a number of loan programs available to assist applicants to begin or continue in agriculture 
production. Loans are available for operating type loans and/or to purchase or improve farms or 
ranches.   

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority 
funding for members of targeted underserved applicants.   

A targeted underserved applicant is one of a group whose members have been subjected to racial, 
ethnic or gender prejudice because of his or her identity as members of the group without regard to 
his or her individual qualities.   

For purposes of this program, targeted underserved groups are women, African Americans, 
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders. 

FSA loans are only available to applicants who meet all the eligibility requirements and are unable 
to obtain the needed credit elsewhere. 

 
USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured 
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher 
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free 
catastrophic level coverage, as well as discounted premiums for additional levels of protection." 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers. 

Deadlines for coverage vary by state and crop. To learn more about NAP 
visit www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA 
Service Centers go to http://offices.usda.gov.   

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent 
Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost 

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjE3LjU1MzExMTgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxNy41NTMxMTE4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY5MDM0JmVtYWlsaWQ9aGVhdGhlci5oYWRkZXJAbWkudXNkYS5nb3YmdXNlcmlkPWhlYXRoZXIuaGFkZGVyQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&109&&&http://www.fsa.usda.gov/nap
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjE3LjU1MzExMTgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxNy41NTMxMTE4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY5MDM0JmVtYWlsaWQ9aGVhdGhlci5oYWRkZXJAbWkudXNkYS5nb3YmdXNlcmlkPWhlYXRoZXIuaGFkZGVyQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&110&&&http://www.fsa.usda.gov/nap
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjE3LjU1MzExMTgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxNy41NTMxMTE4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY5MDM0JmVtYWlsaWQ9aGVhdGhlci5oYWRkZXJAbWkudXNkYS5nb3YmdXNlcmlkPWhlYXRoZXIuaGFkZGVyQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&111&&&http://offices.usda.gov/
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjE3LjU1MzExMTgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxNy41NTMxMTE4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY5MDM0JmVtYWlsaWQ9aGVhdGhlci5oYWRkZXJAbWkudXNkYS5nb3YmdXNlcmlkPWhlYXRoZXIuaGFkZGVyQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&112&&&http://prodwebnlb.rma.usda.gov/apps/AgentLocator/


Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance 
premium costs. 

 
Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP) 
The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs.  

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.  

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 
cost of additional feed purchased above normal quantities due to an eligible adverse weather 
condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather. 

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event. 

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2015 
to September 30, 2016 must file:  

• A notice of loss the earlier of 30 calendar days of when the loss is apparent or by November 
1, 2016 

• An application for payment by November 1, 2016  

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.  

The following ELAP Fact Sheets (by topic) are available online:  

• ELAP for Farm-Raised Fish Fact Sheet  
• ELAP for Livestock Fact Sheet 
• ELAP for Honeybees Fact Sheet  

To view these and other FSA program fact sheets, visit the FSA fact sheet web page 
at www.fsa.usda.gov/factsheets. 

 
Important Dates to Remember 
• February 26, 2016: CRP General Signup Period Ends 
• March 15, 2016: NAP Application Sales Closing Date 2016 NAP Annual Crops 
• March 31, 2016: Final Marketing assistance loan and LDP availability date for barley, canola, 
crambe, flaxseed, honey, oats, rapeseed, wheat, sesame seed 
• May 31, 2016:  Final Marketing Assistance Loan and LDP Availability date for corn, dry peas, 
grain sorghum, lentils, mustard seed, rice, safflower seed, chickpeas, soybeans, sunflower seed 
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• Continuous: Continuous Conservation Reserve Program offers may be made at any time 
(includes CREP and SAFE).  

• February FSFL Interest Rates: 7 year - 2.0%, 10 year - 2.125%, 12 year - 2.25% 
• 2015 Commodity Loans: 1.625% 
• Sugar Storage Facility Loans: 2.375%  
• Farm Operating Loans — Direct: 2.625%  
• Farm Ownership Loans — Direct: 3.875%  
• Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher: 1.50%  
• Emergency Loans: 3.625%  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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